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NOVEMBER, 1957 


OBLIGATIONS AND SURPLUS FUNDS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 


1952 


% of 
Amount Total 


1953 


% of 
Amount Total 


1954 1955 


% of % of 
Amount Total Amount Total 


1956 


% of 
Amount Total 





Life Insurance Policy Reserves* $45,933 62.6% $48,737 62.1% $51,550 61.0% $54,587 60.4% $57,662 60.0% 
Health Insurance Policy Reserves...... 399 ms) 471 6 514 6 575 6 612 6 
Annuity Reserves** 15.9 12,719 16.2 13,902 16.5 15,112 16.7 16,300 17.0 
Reserves for Supplementary Agree- 

ments without Life Contingencies. ... 6.3 4,756 6.0 4,937 5.8 5,085 5.6 5,164 5.4 


62,579 66,683 84.9 70,903 83.9 75,359 83.3 79,738 


Policy Dividend Accumulations f 1848 24 2,032 2.4 2,239 25 2,467 
Amounts Set Aside for Policy 

Dividends : 949 . 1,057 ’ 1,201 : 1,306 
Other Obligations ................... 3,024 r 3,339 od 4,111 A 4,625 : 4,810 
Special Surplus Funds i 1,299 . 1,393 ? 1,539 ; 1,654 
Unassigned Surplus J 3,988 " 4,520 3. 4,936 i 5,411 
Capital (Stock Companies Only) P 427 « 470 t 533 d 625 


Total Policy Reserves 


$78,533 100.0% 


$73,375 100.0% $84,486 $90,432 $96,011 





*Includes accidental death, disability, and miscellaneous life policy reserves. 
**Includes supplementary agreements with life contingencies. 


The percentage distribution of all obligations and sur- amounts set aside for policy dividends, other obligations, 


plus funds of the U. S. life companies varies from time to 
time as types of insurance and conditions change. An 
analysis of these funds for the years 1952 through 1956 
illustrates this fact and shows the recent changes that have 
taken place. 

The ratio of policy reserves, which constitute the bulk 
of the life insurance companies’ funds, to total obligations 
and surplus funds, was 85.34% in 1952, and 83.0% in 
1956. Since 1900, this ratio has fluctuated between 83‘ 
and 88%, and has been showing a downward trend since 
1941. The percentagewise drop in total policy reserves 
between 1952 and 1956 has been accompanied by in- 
creases, percentagewise, in policy dividend accumulations, 


unassigned surplus, and capital. 

The policy reserves are made up of reserves for life 
insurance policies, health insurance policies, annuities, 
and supplementary agreements. The percentage of total 
funds set aside for life insurance policy reserves (which 
include accidental death, disability, and miscellaneous life 
policy reserves) dropped from 62.6‘« of total obligations 
and surplus funds in 1952, to 60.0‘¢ in 1956. The pro- 
portion of the total held for supplementary agreements 
without life contingencies also went down, from 6.3% in 
1952 to 5.4% in 1956. Annuity reserves, however, showed 
a percentagewise gain, from 15.9‘< of the total in 1952 to 
17.07 in 1956, and reserves held by the life companies 


cinema 





for health insurance policies also showed a gain, from 
0.5% of total funds in 1952 to 0.6% in 1956. 

Life insurance policy reserves have been growing at a 
slower rate than total insurance in force, due primarily to 
the increasing popularity of plans of insurance which re- 
quire relatively low reserves, such as group, term, and 
credit insurance. Also, because of the high level of new 
issues in recent years, a larger share of the life insurance 
in force is relatively new, requiring smaller reserves. Life 
insurance policy reserves increased from $45,933,000,000 
in 1952 to $57,662,000,000 in 1956, a growth of 25.5%, 
while total insurance in force went up 50.6/% in the same 
period. If, however, individual credit, group credit, and 


serves) are excluded from the insurance in force, and the 
percentage increase in ownership since 1952 is computed 
for only ordinary and industrial business combined, the 
rate of growth becomes 34.51% , 
growth of the life reserves 

For 1956, the breakdown of the $57,662,000,000 of life 
insurance policy reserves by line of business was as fol- 
lows: ordinary, $47,429,000,000; group, $787,000,000; 
and industrial, $9,446,000,000. The breakdown of the 
$16,300,000,000 of annuity reserves was: individual an- 
nuity reserves, $4,252,000,000; group annuity reserves, 
$10,029,000,000; and reserves for supplementary agree- 
ments with life contingencies, $2,019,000,000. 


much closer to the rate of 


regular group insurance (which have relatively small re- 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Sept. Q 9 Mos. 9 Mos. 
Type of Benefit Payment 1957 1957 1956 


DEATH BENEFITS Ordinary $120,600 $1,170,600 $1,080,200 
(Including Accidental Group 58,300 594,300 498,800 
Death Benefits) Industrial 23,500 219,200 210,300 


~ TOTAL 202,400 1,984,100 1,789,300 


Ordinary 37,100 34,500 386,200 358,300 
Group 400 200 3,500 2,500 
Industrial 15,500 11,200 148,200 114,600 


TOTAL 53,000 45,900 537,900 475,400 


DISABILITY PAYMENTS Ordinary 5,700 6,000 54,700 56,300 
(Including Premiums Group 2,700 2,200 24,900 20,400 
Waived) Industrial 700 600 6,300 


TOTAL 9,100 8,800 85,900 


ANNUITY PAYMENTS Group 18,100 15,200 167,600 
Individual 24,500 23,600 249,100 


TOTAL 42,600 38,800 416,700 


Ordinary 70,500 55,900 715,300 
Group 1,100 800 9,500 
Industrial 20,900 16,400 203,100 


TOTAL 92,500 73,100 927,900 


DIVIDENDS TO Ordinary 76,500 70,300 669,700 
POLICYHOLDERS Group 12,700 8,300 137,800 
Industrial 4,300 4,900 73,800 

Annuity 3,800 3,100 33,400 


TOTAL 97,300 86,600 914,700 
TOTAL LIFE BENEFIT PAYMENTS $496,900 $425,000 $4,867,200 


ACCIDENT & HEALTH Group 113,700 99,200 1,137,000 
BENEFITS Individual 33,700 30,200 326,200 
(Paid by life insurance companies) Dividends 4,600 3,800 41,800 


TOTAL $152,000 $133,200 $1,505,000 











MATURED ENDOWMENTS 




















SURRENDER VALUES 























Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of all payments 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





Type of Investment 


Sept. 
1957 


Sept. 
1956 


9 Mos. 


1957 


9 Mos. 


1956 


Sept.30 Sept.30 Aug.-Sept. 


1957 


1956 


1957 





Government 


USS. 
Canada 
Other 


$ 205 
2 


$ 313 
12 


$ 2,644 
42 
7 


$ 3,079 
28 
3 


$ 7,224 
302 
37 


$ 7,799 
334 
34 





State, Pro- 
vincial, 
Local 


USS. 
Canada 
Other 


16 
3 


17 
7 


201 
70 


2,340 
774 
4 


2,212 
718 
5 





World Bank 


10 


152 


144 





Railroad 


USS. 
Foreign 


76 
1 


3,843 
46 





Public 
Utility 


US. 


Foreign 


94 


14,426 
588 





Other 


US. 


Foreign 


20,076 
943 





TOTAL 


50,755 





PREFERRED 
STOCKS. 


Railroad 


US. 
Foreign 


66 





Public 
Utility 


US. 


Foreign 





Other 


U.S. 
Foreign 





TOTAL 





COMMON 
STOCKS 


Railroad 


US. 


Foreign 





Public 
Utility 


US. 


Foreign 





Other 


US. 


Foreign 





TOTAL 





MORTGAGES 


Farm 


VA 
Other 





Non-Farm 


FHA 
NHA* 
VA 
Other 





TOTAL 





Company Used 





Investment 


Residential 
Commercial 


441 





Other 


Farm 
Non-Farm 


6 
20 


-* 





TOTAL 


3,059 


2,746 


+ 27 





POLICY LOANS 


3,764 


3,440 


+ 33 





CASH 


XXX 


1,128 


1,075 


+ 45 





OTHER ASSETS 


Xxx 


3,399 


3,282 


+ 40 





TOTAL 


$1,220 


$1,205 


$12,247 


$13,598 


$99,812 


$94,419 


$ +438 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 


*“NHA” refers to mortgages held under the Canadian National Housing Act. During 1956, the 1956 figures for acquisitions and holdings 
in this category were included in FHA, and shown separately in a footnote. Prior to 1956, such mortgages were mainly included in the 
“Non-Farm Other” category. 





MOTOR VEHICLE DEATH BENEFITS 


Beneficiaries received $82,000,000 in payments from companies in the nine month period. 
life insurance companies on 34,000 death claims resulting The figures for the corresponding period of 1956 were 
from motor vehicle accidents, during the first three quar- $71,000,000 paid on 33,000 claims resulting from motor 
ters of 1957. This was 2.5% of the number and 4.1% of vehicle fatalities. | 
the amount of total death beneiits paid by life insurance 








LIFE INSURANCE DEATH BENEFITS, FIRST THREE QUARTERS, 1957 











ORDINARY GROUP INDUSTRIAL TOTAL 
No. Amount No. Amount No. Amount No. Amount 


$12,341,000 3,702 $7,507,000 35,069 $6,186,000 42,931 $26,034,000 

5,060,000 1,235 2,581,000 889 335,000 3,713 7,976,000 

Arkansas 6,782,000 908 2,314,000 2,536 778,000 5,600 9,874,000 
California 86,040,000 18,589 52,754,000 23,663 7,887,000 69,300 146,681,000 
Colorado 10,279,000 2,456 5,305,000 2,753 953,000 8,791 16,537,000 


Connecticut 22,595,000 5,957 13,089,000 13,430 4,464,000 27,021 40,148,000 
Delaware 3,017,000 784 3,049,000 3,424 90-4000 5,427 6,970,000 
8,686,000 4,618 7,281,000 5,484 1,454,000 12,561 17,421,000 

28,106,000 4,724 9,984,000 24,549 7,798,000 38,582 45,888,000 

21,607,000 4,429 9,290,000 28,056 8,177,000 39,782 39,074,000 


2,450,000 553 1,355,000 171 65,000 1,635 3,870,000 
85,405,000 15,081 44,271,000 45,962 15,075,000 92,584 144,751,000 
25,827,000 6,919 16,627,000 20,646 6,210,000 38,057 48,664,000 
18,037,000 1,960 5,296,000 3,576 1,113,000 12,660 24,446,000 
11,931,000 1,878 4,852,000 . 3,620 1,136,000 10,146 17,919,000 


Kentucky 12,544,000 2,900 5,570,000 13,819 3,687,000 21,649 21,801,000 

Louisiana 12,859,000 3,373 7,964,000 13,188 3,988,000 20,170 24,811,000 

Maine 4,966,000 1,322 2,304,000 2,794 932,000 6,266 8,202,000 > 
21,205,000 3,585 9,731,000 20,506 5,137,000 30,799 36,073,000 

Massachusetts 41,143,000 7,010 18,463,000 34,065 10,370,000 56,139 69,976,000 


Michigan 43,263,000 12,102 36,908,000 20.171 6,837,000 47,965 87,008.000 
Minnesota 22,659,000 3,842 9,366,000 4,150 1,384,000 15,775 33,409,000 
Mississippi 7,100,000 1.365 2,560,000 2.341 659,000 5,642 10,319,000 
Missouri 7 31,026,000 5,537 13,542.000 20,625 5,952,000 37,942 50,520,000 
Montana 4,151,000 1,173 2.445.000 296 96,000 2,693 6,692,000 


Nebraska 10,384,000 1,056 2,732,000 1,626 516,000 6,342 13,632,000 
Nevada 1,150,000 297 661,000 63 26,000 724 1,837,000 
New Hampshire 4,234,000 827 1,581,000 2,389 813,000 4,854 6,628,000 
New Jersey 53,770,000 8,794 28,303,000 43,217 13,809,000 71,040 95,882,000 
New Mexico ) 2,789,000 481 1,435,000 514 240,000 1,857 4,464,000 


177,288,000 28,571 80,751,000 86.645 27,597,000 172,904 285,636,000 
North Carolina 18,948,000 3,382 6,860,000 16,003 4,689,000 26,136 30,497,000 
North Dakota 0° 2,530;000 344 609,000 10 3,000 1,389 3,142,000 
Ohio 69,458,000 13,873 39,707,000 45,348 14,243,000 84,392 123,408,000 
Oklahoma 12,345,000 1,664 5,051,000 2,273 793.000 7,754 18,189,000 


Oregon 10,380,000 2,047 4,475,000 1,090 348,000 6,472 15,203,000 
Pennsylvania 98,257,000 20,962 51,434,000 83.453 24,939,000 141,879 174,630,000 
Rhode Island 6,518,000 1,282 2.469,000 7,318 2,179,000 11,126 11,166,000 
South Carolina 7,815,000 2,121 3,475,000 20,107 5,708,000 25,427 16,998,000 
South Dakota 3,083,000 296 761,000 20 5,000 1,527 3,849,000 


15,479,000 3,356 8,226,000 18,158 5.025.000 26,490 28,730,000 
46,562,000 8,416 23,474,000 16,784 5,510,000 40,044 75,546,000 
3,594,000 989 2.228.000 746 254,000 3,269 6,076,000 
3,056,000 501 1,029.000 1,053 335,000 2,631 4,420,000 
21,238,000 3,472 10,334,000 22,516 5,751,000 32,371 37,323,000 


Washington f 15,903,000 2,844 7,728,000 2,086 642,000 9,995 24,273,000 
West Virginia 8,535,000 2,462 5,088,000 5,083 1,667,000 10,478 15,290,000 
Wisconsin 26,532,000 4,223 10,622,000 8,030 2,507,000 21,931 39,661,000 
Wyoming 1,674,000 310 894,000 41 21,000 872 2,589,000 


Total U. S $1,170,601,000 228,572 — $594,335,000 731.256  $219,197,000 1,365,734 $1,984,133,000 
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Totals for U. S. companies estimated on basis of reports from life insurance companies representing about 95% of all death benefits. 





